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                    Friday, 20 April 2018. 

THE LOCAL CONTENT ACT 

The “Local Content Act” otherwise called the Nigerian Oil and Gas Industry Content 

Development Act (NOGICDA), was enacted in 2010 to drive local participation in this 

important sector which still currently stands as Nigeria’s foremost foreign exchange 

earner. 

The focus of the Act is not the “Nigerianisation” of the oil and gas sector but the 

domiciliation of value adding activities and as a result boosting the industry’s 

contribution to the growth of the country’s gross domestic product. 

 

THE IMPACT OF THE LOCAL CONTENT ACT 

Below are some of the benefits of the Act thus far: 

Employment 

 Recent statistics credits the creation of 38,000 jobs for Nigerians since the 

enactment of the Act in 2010. Importantly, the Local Content Act specifies that 

for each operation, an operator in this context, a foreign expatriate, may 

maintain a maximum of 5% of management positions as a way of protecting the 

interest of investors. 

 Section 31 of the Local Content Act clearly states that a mandatory succession 

plan needs to be placed wherein Nigerians can understudy an incumbent 

expatriate for a period of four (4) years. This allows the expatriate disseminate 

relevant technical expertise to the Nigerian whilst also adding to the 

development of the Nigerian employee. This will imply that with the 

establishment of a mandatory succession plan, there is a certain reassurance of 

longevity of Nigerian participation and interest within the industry. 

Training 

 The Local Content Act has instilled the importance of training and retraining of 

the Nigerian workforce in the relevant service fields especially with the objective 

of knowledge transfer. Section 30 of the Act provides that training shall be 

provided to Nigerians who require adequate training to operate within the Oil 

and Gas industry. This effort creates an avenue for continuous learning 

development opportunity. 
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Service Provision 

 Professionals are major beneficiaries of this Act. Under Sections 49, 51 and 52 of 

the Local Content Act, Insurance Brokers, Legal Practitioners and Financial 

Advisors can be enlisted by contractors and operators within the industry for the 

provision of professional services for any of the operations the contractors and 

operators wish to execute especially within the context of the regular practice of 

Joint Venture Agreements (JVAs) in the oil and gas industry. 

Investment 

 Although the Act is directed at increasing local involvement, it has resulted in 

providing a platform for international participation for reputable foreign 

companies as well. According to KPMG the implementation of the law has been 

acclaimed to have attracted investments worth US$2 billion into the country. 

Launch of the Nigerian Content Intervention Fund 

Another benefit is the establishment of the Nigerian Content Development Fund 

(NCDF) as provided for in Section 104(1) of the NOGICDA, which will be 

employed for projects, programmes and activities directed at increasing 

Nigerian content in the oil and gas industry geared towards addressing the 

paucity of funds and the inability of Nigerian companies to access credit in the 

banking industry. Currently, the size of the Fund is about US$600 Million. The pool 

of the funds is managed by the Bank of Industry which will lend directly to 

qualified players, subject to terms. 

Features of this Fund include: 

 8% interest rate per annum. 

 Long tenure of up to 10 years 

 Single obligor limit of US$10 Million, amongst others. 

 The beneficiaries are expected to deploy the funds for the acquisition of fixed 

assets (machinery and ancillary equipment), meeting working capital needs, 

leasing of industrial and business equipment, and for the construction and 

acquisition of marine vessels. 


